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FroM THE

The Finance and Investment Cell at
Hansraj College stands as a dynamic
force, driven by a group of enthusiastic
students committed to sharing vital
insights into finance and investment.
Since our inception in 2014, our journey
has witnessed significant growth in size,
scope, and community engagement,
evolving to meet the needs of our
members. Beyond our traditional
activities, we've embraced innovation by
launching our in-house Mentorship and
Consulting Wing and Social Wing, adding
layers of depth to our offerings. Through
diverse events and regular speaker
sessions featuring industry experts, the
Cell has solidified its stature and impact.

In our ongoing quest to bridge knowledge
gaps, we've taken a unique approach to
spreading financial literacy, making it
both enjoyable and holistic. The past
year has seen our newsletter gain
momentum, earning appreciation from
our dedicated subscribers. Adapting to
industry changes, we persist in tailoring
our content to meet the evolving needs
of our readers. With over 10,000
subscriptions in a short period of time,
our free monthly newsletter stands as a
testament to the concerted efforts
invested. As we embark on Volume 5,
Edition 5, our aim is to curate content
that not only informs but also captivates,
simplifying the complexities of finance
for our readers.

HANSRAJ FINANCE GAZETTE

In the words of B.B. King, "The beautiful
thing about learning is that nobody can
take it away from you." Regardless of
age, continuous learning, especially in
finance, yields dividends. In today's fast-
paced financial landscape, our mission is
to provide a comprehensive solution,
ensuring our readers stay well-informed.
Our heartfelt gratitude extends to all
contributors who have played a crucial
role in the success of the newsletter. A
very special thanks to our Principal, Dr.
Rama, for entrusting us with this
responsibility. We appreciate the
dignitaries who spared their valuable
time to send their best wishes.

As we embark on this edition, we extend
our gratitude to our readers, whose
support fuels our passion for delivering
quality content. Whether you're a
seasoned investor or someone taking
their first steps into the financial realm,
we strive to offer content that resonates
with your journey. Here's to another
edition of learning, exploration, and
empowerment in the world of finance!



Quoting Robert Kiyosaki, 'The single most
powerful asset we all have is our mind. If it
is trained well, it can create enormous
wealth." In this special edition of the
Student Finance Gazette, we've taken this
to heart. Recognizing the vital role of
knowledge in financial well-being, we
present a comprehensive guide to keep
you updated and informed. So, as you flip
through these pages, envision it as a
journey - a simple guide that empowers
you to explore more about the domain of
finance. May this edition be a stepping
stone to a clearer understanding of the
financial landscape and a source of
confidence in navigating it successfully.

Our sincere gratitude goes out to those
who made this edition possible. Our
Principal Ma’am, DR RAMA, for the trust
vested in us, and our convenor, MR.
ASHUTOSH YADAV, for his unwavering
guidance, and our dignitaries, for sparing
their valuable time and wishes. As you
delve into the captivating world of finance
through these pages, we wish you an
enriching experience filled with insights
and shared experiences.
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Have you ever noticed that influential figures in India can easily secure loans, and in case of default,
banks often resort to write-offs? But what about small businesses? Do they get credit facilities easily?
Are they not important for the Indian Economy? The truth is that while Adanis and Kingfishers were
able to get thousands of crores of loans MSMEs struggled to get a loan as small as Rs. 50000.

The credit gap in India in 2012 was $200 billion and now has crossed $300 billion. Access to finance has
always been an issue for smaller firms and businesses. This is a major hindrance for businesses as well
as the MSME sector. However, the most disturbing fact about it is that only 16% of SMEs get access to
timely finance, resulting in small and medium firms being forced to rely on their resources. The three
main problems that MSMEs face while applying for loans are lack of documents, Risk analysis Data,
turnaround time and subsidy check.

But why are banks not able to provide them with loans? This is because a bank has to go through various
processes like document verification, physical verification etc. while the ticket size of these firms is very
low, so it becomes costly for the banks to disburse the loan. They either reject the application or hike
their interest rates.

WHAT IS OCEN ?

To solve this problem, at the Global Fintech Festival in 2020, Mr
Nandan Nilkani launched a revolutionary concept that could
change the financial landscape of MSMEs in India. This concept is
based on the foundation of Adhaar, UPI, the GST system and the
Banking system. It is called the Open Credit Enablement Network
or OCEN. Open Credit Enablement Network is a digital
infrastructure intended to democratise the small ticket market in
India. OCEN is an API framework that will allow lenders and
borrowers to come on the same platform and interact easily. Its
primary objective is to democratise and standardise access to
credit lines, especially for micro, small, and medium-sized
enterprises (MSMEs) and individuals. The administration wants to
overhaul the entire lending sector through OCEN. It seeks to create
an ecosystem in which each formal and informal financial
institution turns into an unreserved lender of credit powered by
Fintech.
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HOW DOES IT WORK ?

OCEN is a framework of APIs developed over an agreed-upon framework between three-four players that
are lenders who are Individuals or MSMEs looking to source credit lines for various reasons, borrowers
who are banks, NBFCs, or other financial institutions with capital and access to core banking networks
willing to offer credit lines to borrowers, Loan Service Providers (LSPs) which can be any digital platform
such as a web or mobile app that has an existing pool of customers interested in availing credit facilities
and Technology Service Providers (TSPs) which are Fintech organisations that bring borrowers, lenders,
and platforms onboard onto the OCEN protocol. Embedded Finance providers are an example of TSPs.

OCEN works by enabling borrowers to securely share their financial data with lenders through account
aggregators (AAs). The Reserve Bank of India (RBI) has granted authorization to AAs, or financial
institutions, to gather and share customer data with other financial institutions. An OCEN-enabled LSP
will use the borrower's AA to access their financial information from other financial institutions when the
borrower applies for a loan through the LSP(let's say Paytm, Gpay), and since the borrower has a verified
identity with LSPs, there is no need for the verification process. The borrower's bank statements, credit
history, and other financial details may be included in this data. After evaluating this, the Banks will offer
a loan to the borrower. The LSP will then make a loan decision based on this information after
determining the borrower's creditworthiness. The LSP will disburse the loan to the borrower's account if
the loan is approved.

Open Credit Enablement Network Under India Stack

Consent quer Cashless Layer Paperless Layer Al

Layer
Framework : ST
What does this sharina modern Payment Network Easul): storeand  gccess with unique
mean ? 'ng Built On retrievedata (igital biometric
privacy data Interoperability digitally identity
Aadhar,e-Kyc,e-
What does it offer ?  Accessto A A Signature and Aadhc.ar Card And
personal data S Digilocker Mobile Aadhar
National Department Of Unique
Who is the owner ? Reserve Bank Of Payments Electronics And Identificartion

India (RBI) Corporation Of Information  Authority Of India
India (NPCI) Technology (DEIT) (UIDAI)
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BENEFITS OF OCEN

By making it simpler for people to access credit, regardless of their income or credit history,
OCEN can aid in the growth of financial inclusion. This is so that lenders can more accurately
determine a borrower's creditworthiness because OCEN enables borrowers to securely share their
financial data with them. By facilitating easier creditworthiness assessments for lenders and
streamlining the loan application process, OCEN can help lower borrowing costs by reducing the
time needed for loans to be processed. OCEN can promote economic growth by facilitating
business access to credit. This is because OCEN can assist lenders in lowering lending costs and
expediting loan processing, which can make it simpler for businesses to get the loans they need to
grow and create jobs. Seven lenders like ICICI Banks, and Kotak Mahindra Bank have already
collaborated with OCEN. Approx three and a half thousand loans, worth 13.8 crores have been
disbursed. The shocking thing here is that the smallest loan is worth Rs. 160. Earlier loan
processing took up to 20 days to even 6 months but after the introduction of OCEN, the average
time has come to even hours.

FUTURE OF OCEN

The introduction of the OCEN is expected to be the next big disruption in the Indian lending space. Its
impact is anticipated to be the same as UPI's in the digital payment system. Such market innovations
are the ground for building smart business environments that not only benefits the general population
but the economy as a whole. While speculations do surround the question, many believe that OCEN will
be a huge success in the Indian market. It will rapidly increase the availability of credit to small and
medium enterprises, especially the ones that are already digitized. OCEN will give them the leverage to
grow and overcome financial challenges.

All things considered, India's idea of an open credit enablement network is another step toward full
digitisation and making the country a model for other countries.

-Madhav Chawla









HANSRAJ FINANCE GAZETTE

BAD BANK:
BEACON OF FALLING HOPE

Loan default has been a problem plaguing the banking sector since time immemorial. While stricter checks on the
credit quality of borrowers have been put in place, the industry is still witnessing a rise in the level of NPAs.

Seems confusing!?
Consider it like this-

You lend 500 Rs to a friend for a treat with the promise of repayment in 5 days. However, 15 days have elapsed, and it
appears that your friend may have forgotten about the debt. Anticipating this possibility, you prudently begin setting
aside a portion of your savings to cover any potential loss in case the borrowed money is not returned.

In this situation, the 500 Rs your friend hasn't given back is like something called a "Non-Performing Asset" (NPA). And
the money you're saving to cover that loss is called a "provision". It's like a safety net for your money.

Dark Cave of Non-Performing Assets:

According to the Reserve Bank of India Prudential Norms, ‘an asset, including a leased asset, becomes non-performing
when it ceases to generate income for the bank”.

So, any asset that fails to perform and cannot generate revenue for the bank is called an NPA. Loans are assets for banks
as the interest that the borrower pays to the bank is their source of income. RBI mandated it to take 90 days as a period
of reference to identify an asset as an NPA.

With an asset classified as an NPA, the further classification of the assets is as follows:

o Sub-standard Asset: A non-performing asset that is overdue for less than or equal to 12 months is a Sub-standard
asset.

o Doubtful Asset: It is an asset that has remained NPA for more than 12 months.

» Loss Asset: An asset that remains a non-performing asset for more than 3 years is a loss asset. This occurs when a
bank faces total loss as it cannot recover the asset.

Now the problem was stashing up during the period from 2015-2018. RBI annual report revealed a surge in the NPAs of
Scheduled Commercial Banks (SCBs) from Rs 3,23,464 crore as of March 31, 2015, to an alarming Rs 10,35,528 crore by
March 31, 2018.

You can see that as NPAs start to increase, the bank is losing its potential income and creating provisions as a prudent
approach. This affects profitability and further hurts market sentiments when investors in the market sense the looming
problem in the company.
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Although there are many reasons for rising NPA, the major two are the evergreening practices of the banks and frauds
being committed in financial statements. When projects funded by loans started underperforming, borrowers couldn't
repay the banks. To delay recognizing these loans as non-performing, banks engaged in 'evergreening,' offering fresh
loans to some promoters for interest payments. This didn't solve the root problems. (This is also called the India's Twin
Balance Sheet issue).

Along with the above deficient mechanisms for evaluating borrowers' creditworthiness and instances of top
management manipulation, have compounded this problem. A notable illustration can be found in the case of YES Bank,
where Net Non-Performing Assets (NPAs) surged from 748.98 crore in 2016 to a staggering 32,879.58 crore by March
2020. To add to the complexity, the bank's CEO, Rana Kapoor, was accused of concealing the actual NPA figures.

NPA% of Yes Bank

As the problem continued to mount, a much-needed solution emerged. The Indian Banks' Association put forth a
recommendation to tackle this pressing issue, and it's an exciting one.

Drum Rolls please, because here comes the hero of the day - India's very first Bad bank.
A Ray of Light: The NARCL

In the 2021 Union Budget, the finance minister introduced an innovative ARC-AMC framework. This comprises two vital
entities: the National Asset Reconstruction Company Limited (NARCL) and the India Debt Resolution Company Limited
(IDRCL). Together, they are poised to rejuvenate the banking sector by addressing the Non-Performing Assets (NPAs)
issue.

This lays down the foundation for a well-orchestrated financial rescue mission called Project Bad Bank.’

Explaining it in a better way, NARCL is specifically a government entity incorporated with a majority stake held by Public
Sector Banks and balance by private banks with Canara Bank being the sponsor bank.

The core mission is to ease the burden on conventional banks by taking troubled loans off their financial records. NARCL
will first purchase bad loans from banks and pay 15% of the agreed price in cash and the remaining 85% will be in the
form of “Security Receipts". When the assets are sold, with the help of IDRCL, the commercial banks will be paid back the
rest.

But there might be a case where even the bad bank cannot sell off the loans or sells it at a loss. Therefore, NARCL has
received a government guarantee of Rs 30,600 crore from the Government of India on its loan repurchases. Any
difference between what the commercial bank was supposed to get and what the bad bank was able to raise will be paid
from the Rs 30,600 crore that has been provided by the government.

This guarantee is extended for a period of five years.

This strategic move allows the banks to get back into lending to customers. Also, this reduces the need for more
provisions and increases profitability as well thus posting good results and big runs on the stock market. Also, bad banks
are already set in other countries and functioning well, so this ray of light may get the Indian banking sector out of the

dark alley.

But the light seems to get dim now
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The Dwindling Light: Current Challenges

The bad bank's pursuit of its objectives has encountered notable challenges. While the initial goal was to secure Rs
50,000 crore in bad loans by the end of FY23, it ultimately fell significantly short, managing to acquire only Rs 10,387
crore.

The challenges at hand are twofold: one pertains to the industry conflict regarding the bid-offer spread in the sale of
distressed loans, while the other is rooted in the structural weaknesses of the bad bank.

The initial hurdle revolves around the bid-offer spread, a common issue in the Asset Reconstruction Company (ARC)
industry. The National Asset Reconstruction Company Limited (NARCL) discounts the cost of capital by up to 25%
due to their engagement with higher-risk assets, while the offloading banks apply a lower discount rate of 12-13%.
This mismatch creates an unsatisfactory gap and hampers the negotiation process for stressed loans between
NARCL and the banks.

The second concern arises from the dual structure involving the National Asset Reconstruction Company and India
Debt Resolution Ltd (IDRCL). While IDRCL is responsible for handling distressed assets, NARCL retains ultimate
decision-making authority because it holds the ARC License from the RBI. This dual structure results in increased
costs and operational complexity. Additionally, public sector ARCs like NARCL are subject to government audits and
more stringent regulations, which can potentially put them at a disadvantage compared to their private sector
counterparts during economic downturns.

These challenges pose a significant obstacle to the effectiveness of the bad bank. The Finance Ministry has also
recommended merging the two entities, which could potentially enhance the bad bank's operations. However, there
is a concern that this merger might undermine NARCL's authority. A negative development in this regard is the
resignation of Chairman Mr Karnam Sekar, with speculation suggesting that his departure may be linked to the lack
of acceptance of this proposal.

Conclusion:

The establishment of the bad bank represents a promising opportunity for Indian banks to rejuvenate their stressed
balance sheets and bolster their lending businesses. However, it is crucial to acknowledge that there is still much
work to be done in addressing the challenges and disparities within the system.

-Aryan Tiwari
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-Sehaz Nagpal & Arunav Sharma
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Poverty, hunger and famine, that is what comes to mind when someone pictures Africa. For decades, the dominating
image of Africa is one of a poor and helpless country. But that assumption could not be more false. So today, let us look at
the steady growth of the African economy.

During the colonial rule, Africa saw an immense dependence on
the European countries and a decrease in their human resources
due to the prevalent slave trade. The production was specifically
geared to meet the needs of the colonial powers. The African
countries were prevented from developing their own banks,
shipping companies and other manufacturing industries.

After the colonial period, Africa was a landmass of politically
unstable countries and declining economies. For example, Sierra
Leone, Britain's first colony in Africa, was one of the world's
leading diamond producers, but was also the world's poorest
country.

~ POST- INDEPENDENCE ERA |

Around the beginning of the twenty-first century, most of Sub-Saharan Africa embarked on a high growth
trajectory.

The transition to democracy enabled most countries to secure funds from the IMF and other financial
institutions for infrastructure projects. The abundance of natural resources in Africa led to huge industrial
and economic development. After independence, growth episodes were led by transportation and
development of urban services. The share of the workforce in agriculture and mining dropped from over
70% to about 40%, with services growing from 18% to almost 50% of employment. With its huge natural
resources and vast market, Africa could be placed in the category of the ‘late industrializer’ of the twenty-
first century.

South Africa is today, the continent’s most industrailsed country, with its gross domestic product rising
from $139.8 billion in 1994 to $368.9 billion in 2018, according to the World Bank. After apartheid, the
economy grew about 3% every year.

Since independence, Kenya and Tanzania have taken two opposite development roads. In Tanzania, Julius
Nyerere introduced a socialist ideology with a strong emphasis on collective agriculture and economic self-
reliance, whereas Kenya followed a capitalist policy aimed at obtaining a rapid economic growth.

After independence, the Zambian had a promising economic performance between 1964 and 1969 due to
their resource rich economy, induced by state participation in various economic projects, Zambia
government embarked on state-led policies to control the economy.
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' CURRENT GLOBAL SCENARIO

A list drawn up by the International Monetary Fund (IMF) capitalisation and the African Development Bank indicated
that 6 of the 10 fastest growing economies are in Africa which include- Rwanda (8.7%), Ethiopia, Tanzania, Ghana,
Benin and Cote d'Ivoire.

Africa, being the continent with the youngest population is set to have one of the highest labor forces in the world in
the upcoming times.

Tourism in Africa has been on the rise, with more than 4 million tourists visiting Africa in the first half of 2023. By
2030, consumer spending on tourism, hospitality, and recreation in Africa is projected to reach about $261.77 billion.
Industries like tourism have grown about six times faster than merchandise exports in Africa. Given these trends, the
travel and tourism industry has significant potential in Africa, notably due to the continent’s richness in natural
resources and its cultural heritage. While in countries like Mauritius and Seychelles, where the tourism sector’s share
of the economy is particularly large, countries like Gambia, Tanzania etc. are all putting in significant efforts to
improve their tourism.

The recent growth of financial technology or fintech firms has also proved to have the potential to help the African
countries achieve financial independence, with more than $2 billion being invested in African fintech companies in
2022. Fintech has the potential to help the small and medium businesses in Africa by promoting financial access and
overall development

- CONCLUSION

While the growth is not uniform, Africa has come a long way since its independence and is rapidly growing
and competing with the more developed countries of the world.

Despite the setbacks during COVID-19, the countries remain resilient, aiming to diversify their economy,
with all industries including tourism, exports and IT companies growing.

African economies, with average growth are projected to stabilize at 4.1 percent in 2023-24.

So, I believe it’s time that we replace the image of an impoverished and poor continent, with one of a
culturally rich, naturally abundant and technologically advancing Africa.

-Agamya Jain
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In the grand and unfolding narrative of human progress amidst the thunderous overture of the digital age and rapid
technological advancements, where algorithms hum with the passion for creation and machines whisper the
enchantment of progress, a turbulent question resonates. What will become_ to labour market, Will Al take the stages
of our conventional labour force? As Al's powerful wave crashes upon the shores of industries and labour markets in
India, a new era of change is upon us reshaping the landscape of employment. This shift brings uncertainties and
opportunities pushing us to rethink the fundamental nature of work and efficiency in terms of reward.

Al and Automation Landscape in India

In a world defined by relentless technological progress, Al has emerged as a transformative force. As the world seeks
to harness the power of Al to reshape industries, economies, and societies, India stands at the crossroads of this
revolution, navigating a path that sees both exceptional growth and unforeseen challenges.

To comprehend the vast implications of Al on employment, a rigorous analysis was conducted, screening through a
vast sea of secondary data which showcased the response on the Social, Economic, and Environmental impact of Al
on Human life.

An overwhelming 71% of respondents envision'a future where Al technology is harnessed by humans to untangle
complexities, opening the door to a life brimming with enriched possibilities. Additionally, a substantial 43% of
participants hold the belief that governments will introduce Al to elevate global environments, healthcare, and
education. Simultaneously, a significant 63% anticipate Al's vital role in bolstering the labour force, acting as an aid to
amplify productivity and efficiency. Furthermore, 60% of participants believe that Al could serve as financial advisors
or tax preparers, offering invaluable support to humans in managing their finances.

The Transformative Power of Al and Automation in India

In this majestic ballet of future work, The Fourth Industrial Revolution appears as a technological powerhouse ready to
transform industries and automate both manufacturing and services. It's an unstoppable wave of innovation giving
birth to new careers, industries, and unique work culture. The vast reach, rapid pace, and significant systemic impacts
of these changes have sparked widespread concerns about the future of employment, with ominous forecasts of jobs
disappearing due to automation.

Amidst the tech hype, reality sets in: emerging tech's impact is less dramatic
than predicted, with marginal profits. The fear of massive job loss to
automation is challenged as some tasks resist it. Enter platform companies,
introducing unique complexities. Meanwhile, the gig economy grows, with a
60% surge in India in 2018, though it's a fraction of the overall workforce.
Amidst these ‘shifts, we navigate the evolving landscape, balancing ‘
anticipation with reality.

Swiggy and Zomato are among the major players in the field of unregulated A '
gig work, which accounts for 56% of the new workforce. The jobs are less J

secure and offer fewer benefits. According to the research carried out by
McKinsey Global Institute, only 15% of the digital platforms are used for gig
work, while the majority still operate through conventional channels. The
surveyed companies include ride-hailing providers like Ola and Uber as well
as food delivery applications.
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Potential Benefits of Al

The power of Al and automation is reshaping industries, driving a new era of productivity and prosperity. Companies
are harnessing these technologies for personalised growth, fraud detection, and more, with deep learning techniques
poised to deliver, trillions in annual value. In a world grappling with sluggish economic growth due to ageing
populations, Al and automation emerge as saviours. They hold the potential to revitalise labour productivity, once in
sharp decline, by projecting an annual growth rate. A staggering 60 per cent.of this surge is attributed to digital
opportunities, heralding a transformative era of economic resurgence and global progress.

Skilling Challenges Amidst Automation in India

In the quest to tackle Al and automation challenges, skills have emerged as a

linchpin. However; the underexplored dynamics of skill development's social

context cannot be ignored. India's skilling landscape faces formidable

obstacles: inadequate education, exclusion of informal economy workers, and

firm's reluctance to invest in training. Public sector skilling investment lags ()
behind developed nations, prompting public-private partnerships. Initiatives o
like NASSCOM's Future Skills target upskilling 4 million in IT, but a digital ®
gender gap hinders progress. Despite hopes, access to education often [
doesn't translate to jobs. The path forward remains uncertain;- as ®
automation's impact on ‘workers and societal outcomes is uneven'and o 0O ®
challenging to navigate. o

Conclusion

In the unfolding chapters of the Al and automation era, promises and
challenges collide. Al offers enrichment and economic revival, yet threatens
job displacement. The path forward requires skilling reforms. Balancing
anticipation and reality shapes India's dramatic work future.

- Gargi Paddalwara

P |k—
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An accountant, once burdened with mundane tasks, now finds himself at the helm of a ship, navigating the
uncharted waters of modern accounting and finance, guided by the compass of artificial intelligence.

Artificial intelligence is a field of computer science that has witnessed remarkable growth in recent years. It
extends a computer’s standard input and output planning. With great potential to reshape our future, it has
made significant contributions to various industries, and accounting and finance are no exception. Al is
fundamentally transforming the way financial professionals operate, manage data, and make decisions.

Accounting is often regarded as the language of business. It is the backbone of every successful business and
helps to manage an organization’s financial health. It has historically been characterized by meticulous record-
keeping, manual data entry, and extensive number-crunching.

Finance is the lifeblood of the modern economy, serving as the vital circulatory system that facilitates the flow
of capital, resources, and opportunities. It encompasses a broad range of activities that involve the allocation,
acquisition, and utilization of funds.

The emergence of Al has ushered in a new era. One of the most noticeable effects of Al in accounting and
finance is the automation of repetitive and time-consuming tasks. It has liberated financial professionals from
manual chores, allowing them to focus on more strategic and value-added activities. This automation includes
data entry, invoice processing, and reconciliation of financial statements. All this helps in enhancing
productivity and reducing the cost of operations.

Artificial intelligence has also resulted in greater transparency and auditability. Machine learning algorithms can
swiftly analyze large datasets, identifying patterns and trends that might escape human scrutiny.

Artificial intelligence also helps in identifying fraudulent activity or potential errors. This provides an additional
layer of security.

Natural Language Processing (NLP) allows machines to comprehend and generate human language, making it
possible to analyze unstructured data such as news articles, social media posts, etc. Historical data can be used
to make predictions for the future financial performance of the business and forecast market trends. Al-driven
chatbots and virtual assistants are making significant strides in enhancing customer service in the financial
sector. These applications can provide real-time support for common customer inquiries, such as account
balances, transaction histories, and loan inquiries.

Moreover, Al can help organizations stay up-to-date and ensure compliance with new accounting standards and
regulations. Fintech (financial technology) innovations have disrupted traditional banking and payment systems,
democratized access to financial services, and streamlined financial processes and finances. Thus, artificial
intelligence has a profound and multi-faceted impact. It has revolutionized accounting and finance by
streamlining processes, providing valuable insights, and increasing accuracy and financial management.
Artificial intelligence is a tool of efficiency that holds multiple exciting possibilities for the future.

- Shreya
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Aeroflex Industries launched its IPO with bidding dates ranging from August 22nd to August 24th, 2023, and
prices ranging from %102 to ¥108. Fast forward to the next week; it was listed on the stock exchange for ¥197.4 as
the opening price on August 31st. That is a whopping 82.8% increase in the price of one share being offered by
the company to the general public in the secondary market.

Ever wondered why there is such a vast difference between an IPO’s listing price and the NSE listing price of the
same share? Where was this opening price decided? This is where the concept of Gray Market comes into the
picture.

Now, what is the Gray Market?

The gray market, also known as the parallel market, is an unofficial market where financial securities are traded
before they are launched for trading in the secondary market, letting the issuer and underwriters gauge demand
for a new offering. In India, this trading is done in cash and in person, as it is an unofficial way of trading. The
gray market transactions are not backed by any third-party firms and are not even regulated by SEBI.

Gray Markets acts as a pre-demand and supply mechanism for the share, which is planned to be listed in the
upcoming days on the national stock exchange after it has been offered through an initial public offering.

The question that you should ponder now is why one would wish to trade in the gray markets. And the answer is
simple: GMP.

The term most widely used in the gray market is gray market premium (GMP), which is the main profit that
drives investors to enter and deal in the gray market.

Remember the case we began the article with? It saw a jump of 82.8% in its listing price, which is near ¥89.4 of
the gray market premium the share gathered over the period of its IPO and Stock Exchange listing. The sole
reason for this shoot-up in price lies in the elementary principles of economics, which are that as the demand

for a commodity rises, its price also goes up.

Here, a dealer connects the seller and the buyer interested in Gray Market IPO transactions where the initial
trade price has to be above the price at which the IPO was originally offered, and this chain of numerous

d gs 1« the GMP rise, the trades progress, and the demand for that particular share 8o up.
P g d

LN

49‘
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Here is a list of some of the famous Indian IPOs, their IPO Offer price, listing price, and the GMP they generated
due to their high demand because of either their public image or a limited supply of the shares available for

offer.

Reliance Power

Coal India

Zomato

DLF

Paytm

New India Assurance

General Insurance Corporation
LIC
SBI Cards

INR 450.00
INR 245.00
INR 76.00
INR 525.00
INR 2,150.00
INR 800.00
INR 912.00
INR 949.00
INR 755.00

INR 599.00
INR 287.75
INR 115.00
INR 526.60
INR 2,120.00
INR 750.00
INR 850.00
INR 867.20
INR 661.00

INR 149.00
INR 42.75
INR 39.00
INR 1.60
INR 30.00
INR 50.00
INR 62.00
INR 81.80
INR 94.00

- Yash Goel
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BLACKHOLE IN THE REALM

India’s vast landscape poses infrastructure and connectivity challenges. To successfully implement the
E-Rupee, the government must invest in robust digital infrastructure and ensure widespread access to
internet connectivity, even in remote areas. It would be controversial, but we all agree with the fact
that India, even after almost 80 years of independence, is the land of conservatives. Resistance to
change is a significant challenge in any digital transformation. Educating the population about the
benefits of the E-rupee and addressing concerns regarding privacy and data security will play a pivotal
role in overcoming resistance and promoting widespread adoption. Digitalization of currency brings
with it the risk of cybersecurity threats. The government must establish robust cybersecurity
measures to protect against hacking, data breaches, and unauthorized access. Continuous monitoring
and upgradation of security protocols are essential to prevent potential risks.

VISUALISING THE FUTURE OF E-RUPEE

In the not-so-distant future, the E-rupee has become the cornerstone of the digital economy,
revolutionizing the way we transact and manage our finances. This cutting-edge digital currency has
seamlessly replaced traditional paper money, offering a secure, transparent, and highly efficient means
of exchange. Enabled by blockchain technology, the e-rupee ensures instant, tamper-proof
transactions that empower individuals and businesses to engage in global commerce without the need
for intermediaries. With its decentralized nature, the e-rupee has eradicated the limitations of
borders, providing a borderless and inclusive financial ecosystem. It's a symbol of the ongoing
transformation towards a cashless society, where financial empowerment is at the fingertips of every
citizen, leading to unprecedented economic growth and prosperity.

PIONEERING THE FUTURE OF FINANCE

In the contemporary and futuristic landscape of finance, the E-rupee has emerged as a groundbreaking
digital currency that transcends traditional boundaries. Rooted in cutting-edge blockchain technology,
the E-rupee has streamlined financial transactions to an unprecedented level. With a user-friendly
mobile app, citizens can effortlessly manage their digital wallets, make purchases, and send money to
anyone, anywhere, at the speed of thought. This digital marvel boasts ironclad security features,
making it virtually immune to fraud and counterfeiting. The E-rupee is at the forefront of the drive
towards a cashless society, promoting financial inclusion and economic empowerment for all while
serving as a model for the future of digital currencies globally.

OUTLOOK FOR DIGITALISATION IN INDIA

As India continues to march towards becoming a digitally empowered society, the future for the
digitalization of the currency looks promising. With the government’s commitment to promoting
digital transactions and the increasing reliance on technology, the E-Rupee is poised to revolutionize
how India conducts financial transactions, paving the way for a more inclusive and digitally driven
economy. The digitalization of currency is an absolute necessity for UPI's continued success. It's time
to embrace this change and reap the undeniable benefits it has to offer.

- Priyanshi Parashar
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In the words of Frank A Clark, “Our economy is based upon people wanting more; their happiness on wanting less.”
In the pursuit of a fulfilling life, happiness ranks as a universal aspiration. But how do we measure and understand
happiness in the context of economics? The intersection of economics and well-being has given rise to the
intriguing field of "the economics of happiness."

Traditionally, economists have relied on economic indicators like GDP (Gross Domestic Product) to measure a
country's progress and prosperity. However, GDP fails to capture the holistic well-being of a society. The
economics of happiness challenges this narrow approach by recognizing that happiness is influenced by a multitude
of factors, both economic and non-economic.

Happiness encompasses emotional well-being, life satisfaction, and a sense of purpose in one's life. While material
wealth can contribute to these factors, it is not the sole determinant. People derive happiness from social
connections, meaningful relationships, health, and a sense of belonging. Therefore, the economics of happiness
seeks to expand our understanding of wealth to include these broader dimensions of well-being.

To incorporate well-being into economic analysis, researchers have developed alternative indices that capture the
multidimensional nature of happiness. The Human Development Index (HDI), introduced by the United Nations,
considers factors like life expectancy, education, and per capita income to assess human well-being. Additionally,
the World Happiness Report ranks countries based on various criteria such as income, social support, life
expectancy, freedom, trust, and generosity.

Bhutan's Gross National Happiness Index takes an even more holistic approach, measuring progress through nine
domains, including psychological well-being, health, education, time use, cultural diversity and resilience, good
governance, community vitality, ecological diversity and resilience, and living standards. Such indices offer a more
comprehensive view of human welfare, acknowledging that economic prosperity alone cannot guarantee happiness.
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While economic growth often leads to increased material wealth, the relationship between wealth and happiness is
more complex. The Easterlin Paradox, named after economist Richard Easterlin, suggests that beyond a certain
point, higher income does not necessarily lead to greater happiness. Studies have indicated that once basic needs
are met, the incremental increase in happiness from additional income diminishes.

This paradox challenges the assumption that economic growth should always be the primary goal of a society. It
highlights the importance of focusing on factors that genuinely contribute to well-being, such as social
connections, personal development, and work-life balance. Redirecting resources toward these areas can lead to
greater overall happiness, even without significant increases in GDP.

Income inequality within a society can significantly impact happiness levels. While some level of income disparity is
inevitable, extreme inequality can create feelings of unfairness and social unrest, ultimately diminishing overall
well-being. Studies have shown that societies with higher levels of income inequality tend to have lower average
happiness scores.

When a small portion of the population holds a disproportionately large share of resources, social cohesion erodes,
and trust in institutions declines. This can lead to a sense of dissatisfaction and hinder the collective pursuit of
happiness. Between the years 1970 and 2019, the average income of the top 0.01% of Americans has skyrocketed by
400% while a mere 45% increase is observed for the bottom 20%. Addressing income inequality through policies
that promote fair distribution of wealth can contribute to greater happiness and social stability.
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One psychological phenomenon that affects our pursuit of happiness is the "hedonic treadmill." This concept
suggests that individuals quickly adapt to changes in their circumstances, both positive and negative. As a result,
the initial surge in happiness from acquiring material possessions or achieving goals tends to fade over time. This
perpetual cycle of desire and adaptation can lead to a never-ending quest for more, which may not necessarily
result in lasting happiness.

To counteract the effects of the hedonic treadmill, individuals and societies can shift their focus from materialism
to experiences and relationships. Experiences like travel, spending time with loved ones, and engaging in activities
that promote personal growth can have a more enduring impact on well-being compared to the fleeting pleasure of
material possessions.

In recent years, policymakers and economists have begun to recognize the limitations of GDP as a sole measure of
societal progress. As a result, there is a growing interest in adopting a more holistic approach that considers the
well-being of citizens alongside economic indicators.

Countries like New Zealand have introduced "Wellbeing Budgets", which prioritize the improvement of well-being
indicators alongside economic goals. Similarly, the government of the UAE established a Ministry of State for
Happiness to promote policies and programs that enhance citizens' overall well-being.

The economics of happiness challenges the traditional notion that economic prosperity is synonymous with
happiness. It reminds us that wealth alone cannot guarantee a fulfilling life and that factors such as social
connections, health, and personal development play a crucial role in our well-being.

By acknowledging the multidimensional nature of happiness, policymakers can steer societies towards greater
collective well-being and a more satisfying quality of life for all. Ultimately, the pursuit of happiness should be at the
heart of economic endeavors, guiding us toward a more prosperous and fulfilling future.

-Amrutha Bhavani.S
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SUBSCRIBE NOW

.

TO OUR EXCLUSIVE NEWSLETTER

We thank you for reading this month's edition. If finance runs in your
veins, send us your pieces and reviews for the newsletter at

pr.fichansraj@gmail.com.
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